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BACHELOR OF COMMERCE (GENERAL)

(BCOMG) (CBCS)
Term-End Examination
December, 2021

BCOC-136 : INCOME TAX LAW AND PRACTICE

Time : 3 hours

Note: Answer any five questions. All questions carry
equal marks.

1. Discuss agricultural income and its types.
Distinguish between agricultural income and

partly agricultural income with examples.

2. (a)

(b)
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What are the provisions of Income Tax Act
regarding commutation of pension ?

Mr. X is the general manager of a steel
company. He draws a salary of ¥ 5,500 per
month. He retires on 315t December 2019,
after completing 26 years and 11 months of
service. He is entitled to one month earned
leave for every year of completed service. He
received ¥ 1,00,000 for encashment of
earned leave on retirement. He has availed
of 20 months earned leave while in service.
He has encashed the unutilized earned leave
standing to his credit on the basis of last
drawn salary. Compute the taxable amount
of leave encashment of Mr. X for the

assessment year 2020 — 21. 10+10

Maximum Marks : 100

10+10



3. (a) What do you understand by allowances ?
What are fully taxable and fully exempted

allowances ? Explain.

(b) What are the provisions for calculating

House Rent Allowance ? 10+10

4. Explain the meaning and definition of
Perquisites as per Section 17(2) of the Income
Tax Act. Explain the perquisites taxable for all

employees (General perquisites). 10+10

5. The following particulars are given by
Mr. S. Rajan, Chennai in respect of his annual
income for the year ended 31.03.2020. Calculate

his taxable salary. 20
(1) Salary (p.a.) < 1,70,000
(i) HRA 20% of salary
(i1i) Actual house rent paid T 1,200 p.m.

(He lives in Chennai)

(iv) Contribution to recognized < 20,000 p.m.
provident fund

(v) LIP on his own life < 6,000
(Sum assured T 20,000)

(vi) Amount deposited in PPF < 15,000
account
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6. Define annual value and state the deductions
that are allowed from the annual value in

computing the income from house property. 5+15

7. (a) Explain special cases where income from
business is not taxable under ‘Profit and

Gains of Business or Profession.’

(b) State any eight business losses which are

not deductible from business income. 10+10

8. The following particulars of income are
submitted by Smt. Suman Garg for
assessment year 2020 — 21. She lives in Delhi.

(i) Basic pay T 10,000 p.m.
(i1) Dearness allowance @ 10% of salary
(iii) HRA 30% of basic salary

(iv) Medical allowance ¥ 200 p.m. (amount
actually spent on her own treatment is
< 2,000)

(v)  Wardenship allowance ¥ 400 p.m.

(vi) Rent from house property ¥ 3,000 p.m.
(vii) Contribution to RPF 10% of basic salary
(viii) House rent paid ¥ 600 p.m.

(ix) Donation to approved charitable institution
T 20,000

Compute her total income for assessment
year 2020 — 21. 20
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9. Write short notes on any four of the
following : 4x5=20

(a) Taxation of previous year income during the
same year

(b) Provident Fund
(c) Compulsory Audit of Accounts
(d) Capital Gain Exempt from Tax

(e) Clubbing of Incomes
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.Y 3. E.-136

TfuTS | TTdeh IUTHY (ST )
(sht. =Y. en un Sft.) (=t st wftom.)

AT TLre
fearr, 2021
T 5. 3T HT. - 136 : IR fAUT= 1 STagr

7Y : 3 g7 SIHTH 3% : 100
Fie: [He gia ¥l & I G | G4l ge] & 37 GHI
il
1. HY ™ 3R 3G JHRI W == FINT | FY 313
3N 3M: HY A § I digd IR T
T | 10+10

2. (F) YUY & TUMHT & GaY H IR AT
% HIH-HH G JEgH B ?

(@) #ff X uh A HIU T T JoF & | 3B
ofes 9@ T 5,500 8 | 98 HEET hI
26 9% AT 11 HIE ! AT T H & 9T
31 fegwer, 2019 1 RERR gY | 9 20 7@ I
ITTHT T I & | 3! I o T I I Th
e gfd a9 ft @ B AN sreeer e
2 | 3% T 1,00,000 3H(Sd 3fehir & UTed
fopu | AT o SR 3R TR ST TR
gl 6t aie W ifaw o B @ | fom
21t X & AU rahmr i Thdiehtor 6
I ST <t ToET K i af 2020 - 21%
fore Hifs | 10+10
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3.

() vl B T FAT TEIA & 2 YOid: K AT IR
qUid: T Jod A HH-H 8 ? ST HifT |

(@) wehH foTT st <l TUMET o YEEH 18 2 10+10

T o 3 IR aRdTT <t reRt srfafem H
gNT 17(2) % FATER A hifve | aft wd=niaEt
% fau s A sgemi (@ sgant)

e hIfT | 10+10

=% o oft TH. TS99 3 31.03.2020 I AT B
I 99 & fau gl aiffes 3w &% WR H

F=fearRaa foawon few -
(i) A A Z 1,70,000
EIEED
(i) HehM Tertrm W I T 20%
(ifi) aTEqe H Hh 1 Ted o T 1,200
(98 =91 § & B) wfd #TE
(iv) T&F o grT yTirg wiosy f3fer Z 20,000
T 3T3EH IR

(v) T o fou Sfreq fmr fifiem Z 6,000
(shtfira wfst = 20,000)

(vi) grasfaes wfesy ffe & S Z 15,000
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6.

qTieh HoI I IRATYA HINT T A FFI
s fgif@ s & foae arfve geg 9 @ S aret
T T Ieeh@ HINT | 5+15

(%) 37 fafsre genedt i s Hifse S S=AmR
g I R AYGT U % A9 Ud Tiieqr
sfies o T A A B

(@) Tl 318 =it g1l & wase o1
ST 3T & whaldt I 6§ | 10+10

et gAA T A 1o I o wreeg | R fgior o
2020 — 21 % fou f=Afafea faawor s T | =57
feeet & et € |

(i) | da4 T 10,000 ¥fd ATE

(i) HEMS T S B 10%

(iii) TR TR YT & a1 30%

(iv) Tafean s = 200 9fd #© (I SR *
oI 3o e § T 2,000 @ fhu)

(v) dTed 9=l T 400 Uid 918

(vi) WM T¥aRq ¥ FRtm 2 3,000 Wi A18

(vii) THIOT NfISue wUg H HREH o Jad I 10%
(viii) FehM Tt YTAH T 600 S ATE

(ix) STAIEd quaned §€e T 20,000 F1 IH

3Igeht . fgior ad 2020 - 21 % FA A= Hi
T FHIFT | 20
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9. frafafea @ @ fodl =ow W wiea fewaford
fafEu - 4x5=20

() Ta ¥ h A H HI0 ¢ a9 F g
(@) wfesy ffe

() @l T A ke

(|) T IS e

(§) A W Fhgl BT
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