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B. A. (HONS.) ECONOMICS
(BAECH)
Term-End Examination
December, 2021

BECC-109 : INTERMEDIATE
MACROECONOMICS—II

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as per

directions.

Section—A

Note : Answer any two questions from this Section

in about 500 words each. 2x20=40

1. Bring out the salient features of the Harrod-
Domar model. Discuss the razor edge problem

in this context.

2. What 1s meant by endogenous economic
growth ? Discuss any one of the endogenous

growth model in detail.

P.T.O.
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3. Define business cycle. What are the phases of a
business cycle ? What are the indicators of a

business cycle ?

4. Give a brief account of the permanent income

hypothesis. What are its implications ?
Section—B

Note : Answer any four questions from this Section

in about 250 words each. 4x12=48

5. Discuss the impact of changes in saving rate

and depreciation rate in the Solow model.

6. What is meant by debt sustainability ? Point
out the conditions under which an economy can

sustain its debt.

7. Assume that the consumer is a net borrower in
the Fisher’s two period model. Bring out the
impact of a decrease in interest rate on the

consumer.

8. Discuss the relationship between the stock

market and Tobin’s-q.



10.

11.
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Bring out the important features of the new

classical school of thought in macroeconomics.

Discuss the inter-temporal budget constraint
for a household. What are the various

alternative scenarios in this context ?

Discuss the demand curve for housing. What
are the factors that affect the demand for
housing ?

Section—C

12. Write short notes on any two of the following in

about 100 words each : 2x6=12
(a) Growth accounting equation

(b) Real business cycle

(¢c) Limitations of Life Cycle Hypothesis

(d) Say’s law of market

P.T.O.
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